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SILVER X MINING CORP.

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As at June 30, 2026 and December 31, 2025

(Unaudited - Expressed in US Dollars)

June 30, December 31,
Notes 2026 2025
ASSETS
Current assets
Cash $ 49,744,738 $ 10,052,225
Trade and other receivables 3 17,679,090 11,476,596
Prepaid expenses and deposits 302,161 230,197
Inventory 4 3,392,365 1,373,354
71,118,354 23,132,372
Non-current assets
Other receivables — non current 3 2,958,703 1,306,045
Property and equipment 5 14,293,252 9,193,276
Mineral Property 7 47,144,054 41,801,924
Exploration and evaluation assets 8 3,608,238 -
68,004,247 52,301,245
TOTAL ASSETS $ 139,122,601 $ 75,433,617
LIABILITIES and SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued liabilities 9 $ 33,590,401 $ 26,173,341
Lease obligation 6 162,685 162,685
Debenture 10 902,647 2,470,265
Convertible debenture 11 1,373,545 -
36,029,278 28,806,291
Non-current liabilities
Long term payables 9 850,000 310,291
Long term convertible debenture 11 41,502,998 -
Deferred income tax liability 11,436,308 10,729,737
Asset retirement obligation 12 2,611,379 2,577,745
Total liabilities 92,429,963 42,424,064
Shareholders' equity
Share capital 13 94,199,782 90,109,072
Obligation to issue shares 13 - 13,157
Accumulated deficit (63,640,871) (71,301,478)
Reserves 16,133,727 14,188,802
Total shareholders' equity 46,692,638 33,009,553
TOTAL LIABILITIES and SHAREHOLDERS' EQUITY $ 139,122,601 $ 75,433,617
Nature of operations (Note 1)
Subsequent events (Note 18)
APPROVED ON BEHALF OF THE BOARD OF DIRECTORS ON AUGUST 6, 2026:
"Francis Johnstone” Director "Darryl Cardey” Director

See accompanying notes to the condensed interim consolidated financial statement
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SILVER X MINING CORP.

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF INCOME (LOSS)

AND COMPREHENSIVE INCOME (LOSS)

For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

For the three
months ended

For the three
months ended

For the six
months ended

For the six
months ended

Notes June 30, 2026 June 30, 2025 June 30, 2026 June 30, 2025
OPERATING REVENUES $ 17,295,158 5,383,926 30,725,921 10,650,084
COST OF SALES
Mining and processing $ (9,078,565) (4,323,275) (15,124,977) (8,584,945)
Amortization (676,150) (213,667) (1,057,629) (431,825)
(9,754,715) (4,536,942) (16,182,606) (9,016,770)
Operating income $ 7,540,443 846,984 14,543,315 1,633,314
EXPLORATION EXPENDITURES $ - (7,206) - (23,295)
GENERAL AND ADMINISTRATIVE EXPENSES $ (1,393,006) (680,869) (2,916,147) (1,348,433)
Income before other items 6,147,437 158,909 11,627,168 261,586
OTHER ITEMS
Finance cost, net 10-12 $ (1,221,708) (145,216) (1,593,603) (310,424)
Other income - 377 - 377
Provision for administrative sanctions 9 (156,583) - (156,583) -
Foreign exchange gain (loss) (374,226) 131,359 (139,375) 213,974
Net income before tax 4,394,920 145,429 9,737,607 165,513
Current income tax expense $ (689,241) (400,275) (2,426,000) (825,324)
Deferred income tax recovery (expense) (629,571) 175,664 349,000 249,928
Net income (loss) 3,076,108 (79,182) 7,660,607 (409,883)
Loss on translation of foreign operations (162,503) (413,113) (161,011) (412,874)
Net comprehensive income (loss) $ 2,913,605 (492,295) 7,499,596 (822,757)
Earning (loss) per share, basic $ 0.01 (0.00) 0.03 (0.00)
Earning (loss) per share, diluted $ 0.01 (0.00) 0.03 (0.00)
Weighted average number of common shares
outstanding, basic 286,611,363 222,475,244 284,795,404 207,346,872
Weighted average number of common shares
outstanding, diluted 300,845,401 222,475,244 299,029,441 207,346,872

See accompanying notes to the condensed interim consolidated financial statements
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SILVER X MINING CORP.

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

For the six months ended June 30, 2026 and 2025
(Unaudited - Expressed in US Dollars)

Other Equity Reserves

Accumulated

Number of Share- Share Other
Common Share  Obligation to based purchase Conversion Comprehensive  Accumulated

Notes shares capital issue shares payments warrants right Income Deficit Total

Balance, December 31, 2024 201,887,009 $ 74,925340 $ - $ 5,649,780 2,490,421 $ - $ 2,378,545 $ (66,541,740) $ 18,902,346
Net loss for the period - - - - - - - (409,883) (409,883)
Private placement, net 20,588,235 1,387,873 - - 802,842 - - - 2,190,715
Loss on translation of foreign operations - - - - - - (412,874) - (412,874)
Share-based payments 13 - - - 44,678 65,984 - - - 110,662
Balance, June 30, 2025 222,475,244 $ 76,313,213 § - $ 5,694,458 3,359,247 $ - $ 1,965,671 $ (66,951,623) $ 20,380,966
Net loss for the period - - - - - - - (4,349,855) (4,349,855)
Private placement, net 43,000,000 11,060,723 - - 3,430,095 - - - 14,490,818
Warrant exercise 10,505,617 2,416,535 13,157 - (501,742) - - - 1,927,950
Option exercise 950,000 318,601 - (140,653) - - - - 177,948
Loss on translation of foreign operations - - - - - - (267,603) - (267,603)
Share-based payments 13 - - - 650,595 (1,266) - - - 649,329
Balance, December 31, 2025 276,930,861 $ 90,109,072 $ 13,157 $ 6,204,400 6,286,334 $ - $ 1,698,068 $ (71,301,478) $ 33,009,553
Net income for the period - - - - - - - 7,660,607 7,660,607
Issuance of convertible debentures 11 - - - - - 3,909,523 - - 3,909,523
Deferred tax on convertible debentures - - - - - (1,055,571) - - (1,055,571)
Warrant exercise 6,960,884 2,775,126 (13,157) - (614,194) - - - 2,147,775
Option exercise 2,395,000 1,266,981 - (276,688) - - - - 990,293
Issuance of shares from vested RSUs 450,000 48,603 - (48,603) - - - - -
Gain on translation of foreign operations - - - - - - (161,011) - (161,011)
Share-based payments 13 - - - 191,469 - - - - 191,469
Balance, June 30, 2026 286,736,745 $ 94,199,782 $ - $ 6070578 $ 5672140 $ 2,853,952 $ 1,537,057 $ (63,640,871) $ 46,692,638

See accompanying notes to the condensed interim consolidated financial statements
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SILVER X MINING CORP.

CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOW

For the six months ended June 30, 2026 and 2025
(Unaudited - Expressed in US Dollars)

For the six months
ended June 30, 2026

For the six months
ended June 30, 2025

CASH PROVIDED BY (USED IN):

OPERATING ACTIVITIES
Net income (loss) 7,660,607 $ (409,883)
Items not affecting cash:
Accretion and interest 343,867 31,368
Amortization 1,057,629 431,825
Current income tax expense 2,426,000 825,323
Deferred income tax expense (recovery) (349,000) (249,928)
Share-based payments 191,469 110,662
Unrealized foreign exchange (347,018) -
10,983,554 739,367
Changes in non-cash working capital items:
Other receivables and prepaids (7,927,116) (2,127,649)
Accounts payable and accrued liabilities (251,340) 2,598,720
Inventory (2,019,011) (92,992)
Net cash inflow from operating activities 786,087 1,117,446
FINANCING ACTIVITIES
Proceeds (net of share issuance cost) from private placement - 2,190,715
Proceeds from convertible debenture issuance (net
of transaction costs) 46,648,704 -
Proceeds from warrant exercise 2,147,775 -
Proceeds from exercise of options 990,293 -
Lease payments - (12,900)
Repayment of debenture (1,594,139) (409,433)
Net cash inflow from financing activities 48,192,633 1,768,382
INVESTING ACTIVITIES
Mineral property (3,532,284) (2,461,601)
Purchase of property, plant, and equipment (3,995,488) (611,472)
Exploration and evaluation asset (1,793,269) -
Net cash outflow from investing activities (9,321,041) (3,073,073)
Foreign exchange impact on cash 34,834 (386,398)
Net change in cash 39,692,513 (573,643)
Cash, beginning of period 10,052,225 784,429
Cash, end of period 49,744,738 210,786

Supplemental disclosure of cash flows:

As at June 30, 2026, accounts payable and accrued liabilities included $1,637,977 related to property, plant and
equipment expenditures (December 31, 2025 — $nil), $2,329,163 related to mineral property expenditures
(December 31, 2025 — $nil), and $1,814,969 related to exploration and evaluation asset expenditures (December

31, 2025 — $nil).

See accompanying notes to the condensed interim consolidated financial statements
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SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

1.

CORPORATE INFORMATION

Silver X Mining Corp. (the “Company” or “Silver X”) was incorporated under the Business Corporations Act
of British Columbia on June 4, 2009, as Western Pacific Resources Corp. (WPR). On October 7, 2020,
WPR changed its name to Oro X Mining Corp. (Oro X). Subsequently, on February 9, 2021, Oro X acquired
100% of the issued and outstanding shares of Mines & Metals Trading (Peru) Plc (MMTP) through a
business combination. On June 18, 2021, Oro X changed its name to Silver X Mining Corp.

Silver X is listed on the TSX Venture Exchange (TSXV) under the symbol AGX, on the U.S. OTCQX Market
under the symbol AGXPF, and on the Frankfurt Stock Exchange under the symbol AGX.

The Company’s principal business activities include the production, development, and exploration of
mineral properties across the Americas.

The address of the Company’s corporate office and principal place of business is 620 — 1111 Melville Street,
Vancouver, British Columbia V6E 3V6.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

a. Statement of Compliance

These condensed interim consolidated financial statements of the Company as of and for the three and six
months ended June 30, 2026, including comparatives have been prepared in accordance with IAS 34
Interim Financial Reporting. These financial statements do not include all the information and disclosures
required in annual financial statements. Accordingly, they should be read in conjunction with the notes to
the Company’s audited consolidated financial statements for the years ended December 31, 2025, and
2024 (the “Annual Financial Statements”). There are selected explanatory notes included to explain events
and transactions that are significant to an understanding of the changes in the Company’s financial position
and performance since the last annual consolidated financial statements as at and for the year ended
December 31, 2025.

These financials statements were approved for issuance by the Board of Directors on August 6, 2026.

b. Critical accounting estimates and judgements

The preparation of consolidated financial statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, revenues and expenses. Actual results may differ from these estimates. The Company regularly
reviews its estimates and assumptions; however, it is possible that circumstances may arise which may
cause actual results to differ from management estimates, and these differences could be material.
Estimates and underlying assumptions are reviewed on an ongoing basis and revisions to estimates are
recorded prospectively.

The areas of judgment and estimates that have the most significant effect on the amounts recognized in
these interim condensed consolidated financial statements are disclosed in note 4 of the Company's annual
consolidated financial statements for the year ended December 31, 2025.



SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

2,

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES (continued)

c. Material accounting policies

In the preparation of these consolidated financial statements, the Company used the same accounting
policies as in the Annual Financial Statements, except for the following:

Convertible debentures:

Convertible debentures are compound financial instruments that contain a financial liability component and
embedded features that may require separation as derivatives.

Upon initial recognition, the fair value of the financial liability component is determined by discounting the
contractual cash flows of a similar debt instrument without the conversion or equity-linked features. Any
residual amount is allocated to embedded derivative components, including features related to interest
settlement in cash or equity instruments, and/or the conversion option, as applicable.

Embedded derivatives that are not closely related to the host debt contract are separated and recognized
at fair value through profit or loss in accordance with IFRS 9 Financial Instruments. These embedded
derivatives are subsequently re-measured at fair value at each reporting date, with changes in fair value
recognized in profit or loss.

The host debt liability is subsequently measured at amortized cost using the effective interest method in
accordance with IFRS 9. Interest expense includes contractual interest and the accretion of the discount
on initial recognition.

Transaction costs are allocated between the host liability, any embedded derivative components, and the
equity component, on a relative fair value basis at initial recognition.

Upon conversion or settlement, the carrying amount of the financial liability is derecognized and transferred
to equity, with no gain or loss recognized in profit or loss for the equity conversion component.

IFRS 7, IFRS 9: Classification and Measurement of Financial Instruments

On May 30, 2024, the IASB issued amendments to IFRS 9 Financial Instruments to address matters
identified during the post-implementation review of the standard’s classification and measurement
requirements. The amendments clarify the recognition and derecognition dates for certain financial assets
and liabilities and modify the guidance related to settling financial liabilities through electronic payment
systems. The IASB also clarified the assessment of contractual cash flow characteristics when determining
whether a financial asset meets the solely payments of principal and interest criterion, including assets with
Environmental, Social and Corporate governance-linked or other similar contingent features. Additional
disclosure requirements were introduced for financial instruments with contingent features that do not
directly relate to basic lending risks and costs, and the disclosures for equity instruments designated at fair
value through other comprehensive income were amended. The Company adopted the amendments
effective January 1, 2026. The adoption did not have a significant impact on the Company’s consolidated
financial statements.



SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

2,

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES (continued)

IFRS 18 — Presentation and Disclosure in Financial Statements

IFRS 18 replaces IAS 1 Presentation of Financial Statements. IFRS 18 introduces a specified structure for
the statement of profit or loss by requiring income and expenses to be presented in three categories:
operating, investing, and financing, and by defining certain required totals and subtotals.

Where company-specific measures related to the statement of profit or loss are presented as management-
defined performance measures in the notes to the financial statements, IFRS 18 requires a reconciliation
to the closest IFRS-defined subtotal, together with an explanation of their use.

IFRS 18 also provides enhanced guidance on the principles of aggregation and disaggregation applicable

to the primary financial statements and notes. The standard is effective for annual reporting periods
beginning on or after January 1, 2027. Management is currently assessing the impact of adopting IFRS 18.

TRADE AND OTHER RECEIVABLES

June 30, December 31,

2026 2025

Trade receivable $ 3,778,960 $ 2,616,088
Subscription receivables - 6,384
Supplier advances and other receivables 6,053,895 3,383,577
Reclamation bond 2,958,703 1,306,045
Tax receivables — Peru (IGV) 7,756,155 5,424,650
Tax receivables — Canada (GST) 90,080 45,897
$ 20,637,793 $ 12,782,641

Non-current $ (2,958,703) $ (1,306,045)
Current $ 17,679,090 $ 11,476,596

As at June 30, 2026, trade receivables consisted of $1,429,739 that were current (less than 30 days),
$1,229,810 that were 31-90 days past due, and $1,119,411 that were 91-120 days past due.

As at June 30, 2026, supplier advances and other receivables included advance payments and guarantees
related to property and equipment projects, totaling $800,307 (December 31, 2025 - $743,525).

Tax receivables — Peru (IGV) represents recoverable input VAT balances outstanding at June 30, 2026,
which are expected to be offset against future VAT liabilities.

INVENTORY
June 30, December 31,
2026 2025
Concentrate inventory $ 412,576 $ 244,079
Stockpile inventory 872,025 172,862
Material and supplies 2,107,764 956,413
Current $ 3,392,365 $ 1,373,354




SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

4. INVENTORY (continued)

Concentrate inventory at June 30, 2026, totaled 112 tonnes with a value of $412,576 (December 31, 2025
- 129 tonnes valued at $244,079), comprising zinc and lead concentrates.

Stockpile inventory at June 30, 2026, totaled 10,186 tonnes with a value of $872,025 (December 31, 2025
- 1,756 tonnes valued at $172,862) and represents ore held at the operating site at period-end.

Materials and supplies consist primarily of consumables used in mining and processing operations,

including auxiliary materials and explosives.

During the period, there were no adjustments to reduce the inventory balances to net realizable reports no
impaired concentrate, inventory stockpile, materials or supplies for the reporting period.

5. PROPERTY AND EQUIPMENT

COST As at December 31, 2025 Purchases As at June 30, 2026
Building and facilities 464,674 $ 172,083 $ 636,757
Machinery and equipment 2,245,142 70,608 2,315,750
Vehicles 16,579 - 16,579
Furniture and fixtures 45,746 - 45,746
Other equipment 569,634 75,144 644,778
Plant & Tailings Dam 9,135,958 5,315,630 14,451,588
Assets under construction 621,014 - 621,014
13,098,747 $ 5,633,465 $ 18,732,212

ACCUMULATED DEPRECIATION As at December 31, 2025 Depreciation As at June 30, 2026
Building and facilities 59,378 $ 9,990 $ 69,368
Machinery and equipment 1,276,518 173,551 1,450,069
Vehicles 16,494 1,786 18,280
Furniture and fixtures 23,353 3,157 26,510
Other equipment 372,278 69,900 442,178
Plant & Tailings Dam 2,157,448 275,105 2,432,553
3,905,471 $ 533,489 $ 4,438,960

NET CARRYING VALUE As at June 30, 2026 As at December 31, 2025
Building and facilities 567,389 $ 405,296
Machinery and equipment 865,681 968,624
Vehicles (1,701) 85
Furniture and fixtures 19,236 22,393
Other equipment 202,599 197,355
Plant & Tailings Dam 12,019,034 6,978,509
Asset under construction 621,014 621,014

14,293,252 $ 9,193,276




SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

6.

LEASES

The Company’s leases relate to equipment and offices in Peru. Depreciation of right-of-use assets is
calculated using the straight-line method over the remaining lease term.

On January 10, 2024, the Company entered into a lease agreement for office space with a two-year term
and monthly payment of $2,150, using an implicit interest rate of 15% per annum. The present value of the
lease payments resulted in a right-of-use asset and lease liability of $48,896. The lease expired on
December 31, 2025.

On January 26, 2026, the Company renewed the office lease for an additional one-year term until January
25, 2027. Under the renewed agreement, the monthly lease payment is $2,714 plus applicable taxes. As
the renewed term is for one year, the lease is accounted for as a short-term lease, with payments
recognized as rent expense in profit or loss and no right-of-use asset or lease liability recognized. During
the three and six months ended June 30, 2026, the Company recorded $6,245 and $14,270 of rent related
to office leases, included within general and administrative expenses.

As at December 31, 2025 and June 30, 2026, the Company had no right-of-use assets and lease liabilities
were $162,685.

MINERAL PROPERTY

As at December 31, 2024 $ 37,603,031
Property development and additions 4,361,771
Change in estimates of rehabilitation provision 142,750
Depreciation and amortization (305,628)
As at December 31, 2025 $ 41,801,924
Property development and additions 5,861,447
Change in estimates of rehabilitation provision 4,823
Depreciation and amortization (524,140)
As at June 30, 2026 $ 47,144,054

EXPLORATION AND EVALUATION ASSET

Exploration and

As at evaluation As at

Project December 31, 2025 Acquisition cost expenditures June 30, 2026
Blenda Rubia $ - $ - $ 439,392 $ 439,392
Maria Luz - - 768,328 768,328
Ccasahuasi - 30,000 5,764 35,764
Plata - - 348,151 348,151
Pampas - 1,700,000 67,776 1,767,776
Others - - 248,828 248,827
$ - $ 1,730,000 $ 1,878,239 $ 3,608,238
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SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

8.

EXPLORATION AND EVALUATION ASSET (continued)
a. Blenda Rubia Project

Blenda Rubia is a silver-polymetallic exploration and evaluation property within the Company's Nueva
Recuperada Project, located in the Huachocolpa district of Huancavelica, central Peru, approximately 2
kilometers from the Company's processing plant. The property forms part of the Company's district-scale
concession package and is maintained in good standing. No acquisition cost has been assigned to the
property. As at June 30, 2026, the property's carrying value was $439,392, representing exploration and
evaluation expenditures incurred to date, including underground diamond drilling, geological modelling and
related exploration activities.

b. Maria Luz Project

Maria Luz is a silver-rich mineralized sector within the Red Silver area of the Company's Nueva Recuperada
Project, located in the Huachocolpa district of Huancavelica, central Peru. No acquisition cost has been
allocated to the property. As at June 30, 2026, the carrying amount of $768,328 comprises exploration and
evaluation expenditures incurred to date, including underground diamond drilling, channel sampling, and
related exploration activities.

c. Ccasahuasi Project

Ccasahuasi is a gold-polymetallic project adjacent to Tangana with the potential to become a near-production
gold target if initial findings are confirmed through drilling and development. Ccasahuasi is comprised of the
Ichupata 14 and the Lily 19 claims. In 2021, the Company entered into an earn-in agreement with Barrick
Gold Corp. (“Barrick”) to acquire the Lily 19 claims.

In June 2026, the Company completed the acquisition, obtaining a 100% interest in the Lily 19 claims. In
relation to this acquisition, the Company paid $30,000 to Barrick. Barrick will retain a 2% NSR, of which 1%
can be bought back for US$2,000,000.

d. Plata Project

Plata (formerly Esperanza) is a silver-polymetallic mining unit within the Company's Nueva Recuperada
Project, located approximately 15 kilometers from the Company's processing plant in the Huachocolpa district
of Huancavelica, Peru. No acquisition cost has been allocated to the property. As at June 30, 2026, the
carrying amount of $348,151 represented exploration and evaluation expenditures, including drilling,
sampling, geological modelling and related exploration activities, capitalized to the property.

e. Pampas Project

On January 7, 2026, the Company, together with other related acquiring entities, entered into a Contract for
the Transfer of Mining Concessions with Compania Minera Pampamali S.A. and other transferors. The
acquired concessions include Pampamali, Pampamali 2, Pampamali Cuatro, Corazén de Jesus, and
Préspero, which collectively form the Pampas Project located in the Department of Huancavelica, Peru.

Consideration

The total contractual consideration for the Pampas Project is $1.7 million, comprising an initial payment of
$200,000 and two further installments totaling $1.5 million, payable 12 and 24 months from the contract date
(January 2027 and January 2028, respectively).

In accordance with the Company's accounting policy, the Company recognized the full $1.7 million as an
exploration and evaluation asset, with a corresponding liability for the deferred payment of $1.5 million (Note
9). During the six months ended June 30, 2026, the Company paid the initial $200,000 installment and
incurred exploration and evaluation expenditures of $67,776.
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SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

8.

10.

EXPLORATION AND EVALUATION ASSET (continued)

Net smelter return (“NSR”) royalty

In addition to the purchase consideration, the acquisition agreement includes a 3% NSR royalty in favor of
the transferors, calculated on gross sales from minerals produced from the Pampas Project. The royalty is
perpetual and becomes payable upon commencement of commercial production, with payments due within
90 days of receipt of sales proceeds.

The Company has the option to repurchase up to 1.5% of the NSR for $1.5 million within four years following
the commencement of production.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

June 30, December 31,

2026 2025

Trade payables $ 13,467,923 $ 8,981,340
Accrued liabilities 14,348,820 12,570,137
Deferred acquisition payment (Note 8) 1,500,000 -
Other current liabilities 5,123,658 4,932,155
$ 34,440,401 $ 26,483,632

Non-current $ (850,000) $ (310,291)
Current $ 33,590,401 $ 26,173,341

During the year ended December 31, 2025, the Company recognized a provision of $4,932,155 related to
administrative sanctions arising from regulatory processes involving Recuperada S.A.C. and its related
entities. These matters relate to regulatory proceedings initiated by certain Peruvian authorities over the
period from 2018 to 2025, which progressed through multiple stages of administrative review and
enforcement over time. The amount recorded reflects management’s estimate of the expected settlement of
these matters, which were addressed and evaluated during the year ended December 31, 2025. During the
six months ended June 30, 2026, the Company recognized an additional provision of $156,583 in respect of
this matter, based on updated estimates. This amount is recorded within 'Other items' in the condensed
interim consolidated statements of income (loss).

As at June 30, 2026, the Company had deferred acquisition consideration of $1.5 million payable in
connection with the Pampas Project, comprising $650,000 due January 7, 2027 and $850,000 due January
7, 2028. The current portion of $650,000 is included in accounts payable and accrued liabilities, while the
$850,000 due January 7, 2028 is presented as a non-current liability on the consolidated statement of
financial position.

DEBENTURES
June 30, December 31,
2026 2025
Trafigura PTE Ltd. (i) $ 404,690 $ 1,972,184
Blanco SAFI S.A.C (ii) 276,317 276,317
Herr - Glass (iii) 212,764 212,764
Other 8,876 9,000
$ 902,647 $ 2,470,265
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SILVER X MINING CORP.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended June 30, 2026 and 2025

(Unaudited - Expressed in US Dollars)

10.

1.

DEBENTURES (continued)

i) On December 20, 2024, the Company entered into a loan facility agreement with Trafigura PTE
Ltd. (“Trafigura”) for $1,400,000 to be repaid in 25 months from January 2025 to December 20286,
with December 2024 being considered a grace period. In addition, the Company issued a loan
bonus of 1,500,000 warrants to purchase common shares to an affiliate of Trafigura, Urion Holdings
(Malta) Limited on March 5, 2025. Under the agreement, monthly payments began in January 2025
and will consist of 24 installments of $58,333. The loan bore interest at 6.0% + SOFR (3M) per
year. During the period ended June 30, 2026, the Company fully repaid this loan.

In addition, the Company has a $500,000 short-term revolving line of credit with the same lender.
The line of credit bears interest at 5.5% + Libor. As at June 30, 2026, the outstanding balance of
this revolving credit is $404,690.

On June 25, 2025, the Company entered into a US$2,000,000 prepayment facility and copper
offtake agreement with Trafigura for its Nueva Recuperada project. The facility will be disbursed in
tranches and bears interest at a rate of SOFR plus 7% with repayment scheduled over a 20-month
term, commencing from the date of the initial drawdown. During the year ended December 31,
2025, the Company drew down US$850,000 under the facility. The facility was fully repaid during
the six months ended June 30, 2026.

As part of the facility agreement, the Company agreed to issue Trafigura 2,500,000 warrants in
connection with the facility. The Company completed the issuance of these warrants on March 20,
2026. The warrants have an exercise price of C$0.23 and expire 15 months from the date of
issuance.

As at June 30, 2026, there was no outstanding balance under this facility.

ii) On June 14, 2024, both parties agreed to restructure the debt, including any unpaid interest, in 10
equal monthly installments of $34,506, starting from July 19, 2024, to April 18, 2025, with the
interest rate increased from 1.5% to 2.0%. As at June 30, 2026, the Company has not made any
payments toward the restructured loan. Additionally, all interest payments have been frozen since
January 1, 2025, due to ongoing debt renegotiations.

iii) The loan bears an interest of 5% per annum with a private lender and was due as at December 9,
2022. As of June 30, 2026, the loan remains outstanding. The Company is negotiating with the
lender to agree upon a revised repayment schedule. Interest payments are frozen since January
1, 2025, pending the outcome of these negotiations.

CONVERTIBLE DEBENTURES

On March 18, 2026, the Company issued senior secured convertible debentures (the “Debentures”) with
an aggregate principal amount of $50,342,916 (C$69.0 million), maturing on March 18, 2031. The
Debentures are secured by a first-ranking security interest over substantially all assets of the Company and
are guaranteed by certain subsidiaries.

The Debentures bear interest at 10.0% per annum, payable semi-annually. Interest accrues from the
issuance date. For the period up to December 31, 2027, the Company may elect to settle accrued interest
in cash or through the issuance of common shares, with shares issued based on the five-day volume-
weighted average price prior to issuance (“PIK option”). Thereafter, interest is payable in cash only. The
principal amount of the Debentures is convertible at the option of the holder into common shares at a fixed
conversion price of $1.62 per share, subject to customary anti-dilution adjustments.
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11.

12.

CONVERTIBLE DEBENTURES (continued)

In connection with the issuance of the convertible debentures, the Company incurred transaction costs of
$3,694,212, resulting in net proceeds of $46,648,704.

The Debentures are accounted for as a compound financial instrument, comprising a financial liability
component and an equity component. The liability component was determined by discounting the
contractual cash flows at an effective interest rate of 14%, resulting in a fair value of $42,739,181 at
inception. The residual amount of $3,909,523 was allocated to equity. The PIK option related to interest
settlement in common shares was assessed under IFRS 9 and determined to represent an embedded
derivative. The fair value of the derivative was determined to be immaterial at both inception and as at June
30, 2026, and therefore no separate measurement impact was recognized.

A summary of the convertible debentures during the six months ended June 30, 2026 is as follows:

As at December 31, 2025 $ -
Addition 42,739,181
Accrued interest 1,416,383
Accretion 288,413
Foreign exchange effect (1,567,434)
As at June 30, 2026 $ 42,876,543
Non-current $ 41,502,998
Current $ 1,373,545

ASSET RETIREMENT OBLIGATION

The Company includes a provision on its Statement of Financial Position for the future cost of remediation
of mineral property. The carrying balance represents the present value of the remediation cost. Remediation
is expected to begin in 2030 and end during 2039. The provision is based on a third-party plan
commissioned by the Company and approved by the Peruvian Directorate General of Mining Environmental
Affairs of the Ministry of Energy and Mines.

The undiscounted provision for environmental rehabilitation is estimated at $2.6M as at June 30, 2026
(December 31, 2025 - $2.6M), over a period of 5-10 years, using an inflation rate of 3.3% (December 31,
2025 - 3.3%) and discounted using a risk-free rate of 3.9% to 5.7% (December 31, 2025 - 4.1% to 5.5%)
per annum. As at June 30, 2026, the Company maintained a $3.0 million reclamation bond, fully secured
by cash collateral of $3.0 million, which remains valid until January 14, 2027.

Total
As at December 31, 2024 $ 2,378,647
Accretion 56,348
Change in estimates 142,750
As at December 31, 2025 $ 2,577,745
Accretion 28,811
Change in estimates 4,823
As at June 30, 2026 $ 2,611,379
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13.

SHARE CAPITAL AND RESERVES

The Company is authorized to issue an unlimited number of common shares without par value.

During the six months ended June 30, 2026

a)

b)

d)

On March 18, 2026, the Company closed a financing pursuant to which it issued 69,000 convertible
debentures with a par value of C$1,000 each, for total gross proceeds of $50,342,916 (C$69.0 million)
(Note 11). The equity component of this compound financial instrument was determined to be $3,909,523,
net of transaction costs. This amount was recorded as a conversion right within reserves on the
consolidated statement of financial position.

On April 1, 2026, 450,000 RSUs granted in March 2025 to the Company’s directors vested. Accordingly,
450,000 common shares were issued upon settlement. As a result, $48,603 previously recorded in
reserves was reclassified to share capital.

the Company issued 6,960,884 common shares pursuant to the exercise of 6,960,884 share purchase
warrants, for total proceeds of $2,147,775 (C$2,935,273). Of these, 48,500 warrants were exercised in
December 2025, with the corresponding shares issued during the six months ended June 30, 2026. As a
result, $614,194 previously recorded in reserves and $13,157 previously recorded in obligation to issue
shares were reclassified to share capital.

The Company issued 2,395,000 common shares upon the exercise of 2,395,000 options for proceeds of
$990,293 (C$1,349,050). As a result, $276,688 previously recorded in reserves was reclassified to share
capital.

During the year ended December 31, 2025

a)

b)

On March 5, 2025, the Company, in relation to the loan facility agreement, issued a loan bonus of
1,500,000 warrants to purchase common shares to an affiliate of Trafigura, Urion Holdings (Malta) Limited.
The Warrants are subject to a holding period under Canadian securities law expiring four months and one
day from the date of issuance, exercisable for an equivalent number of common shares for a period of 25
months at a 25% premium to the 20-day VWAP of Silver X’s shares on the TSX.V as of the day before
announcing the signing date. The fair value of the warrants issued was $64,718 (C$93,000) which was
expensed as part of share-based compensation.

On March 13, 2025, the Company closed its private placement offering of 20,588,235 units at a price of
C$0.17 per unit for gross proceeds of $2,429,040 (C$3,500,000). Each unit consists of one common share
and one warrant entitling the holder to purchase one share of the common stock of the Company at a price
of C$0.25 per share for a period of 36 months from the date of closing of the private placement. The
Company paid its broker a commission of $145,034 (C$208,980), and other legal fees and disbursements
of $93,289 (C$134,418). Furthermore, the Company issued 1,229,294 broker warrants. Each broker
warrant is exercisable for one common share at a price of C$0.17 per share at any time on or before March
13, 2028.

On March 31, 2025, the Company granted 450,000 restricted share units with a term of 1 year and 700,000
stock options to directors and officers of the Company, in accordance with the Company’s omnibus
incentive plan dated August 9, 2024. Each stock option will have an exercise price of C$0.17 and will have
a term of 5 years.

On September 29, 2025, the Company closed a private placement offering of 43,000,000 units at a price
of C$0.50 per unit for gross proceeds of $15,444,291 (C$21,500,000). Each unit consists of one common
share and one-half warrant. Each whole warrant entitles the holder to purchase one share of the common
stock of the Company at a price of C$0.70 per share for a period of 36 months from the date of closing of
the private placement.
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13.

SHARE CAPITAL AND RESERVES (continued)

The Company paid commissions and related legal fees totaling $953,475 (C$1,327,333). In addition, the
Company issued 2,516,040 broker warrants. Each broker warrant is exercisable for one common share at
a price of C$0.50 per share at any time on or before September 29, 2028.

The Company issued 10,505,617 common shares upon the exercise of 10,505,617 share purchase
warrants for proceeds of $1,927,949 (C$2,677,414). As a result, $501,742 previously recorded in reserves
was reclassified to share capital.

Of the total proceeds from the warrant exercises, $6,384 (C$8,750) relating to 35,000 warrants with an
exercise price of C$0.25, expiring March 13, 2028, was received subsequent to December 31, 2025.

In addition, proceeds include amounts from 48,500 warrants with an exercise price of C$0.30, expiring
April 4, 2027, for which the corresponding 48,500 common shares were issued subsequent to December
31, 2025. The related cash proceeds together with the portion reclassified from reserves total $13,157 and
were recorded as an obligation to issue shares as at December 31, 2025.

The Company issued 950,000 common shares upon the exercise of 950,000 options for proceeds of
$177,948 (C$245,750). As a result, $140,653 previously recorded in reserves was reclassified to share
capital.

Warrants

The continuity of warrants for the period are as follows:

Number of Weighted average

warrants exercise price
Outstanding warrants, December 31, 2024 23,003,124 C$0.36
Granted 47,333,569 C$0.47
Exercised (10,554,117) C$0.25
Expired (8,797,895) C$0.45
Outstanding warrants, December 31, 2025 50,984,681 C$0.46
Granted 2,500,000 C$0.23
Exercised (6,912,384) C$0.42
Outstanding warrants, June 30, 2026 46,572,297 C$0.46

As at June 30, 2026, warrants enabling the holders to acquire common shares are as follows:

Weighted average Weighted average

Expiry date Number of warrants remaining life in years exercise price
April 4, 2027 1,970,651 0.76 C$0.30
April 12, 2027 10,405,046 0.78 C$0.30
June 20, 2027 2,500,000 0.97 C$0.23
March 13, 2028 10,869,300 1.70 C$0.25
September 29, 2028 19,099,300 2.25 C$0.70
September 29, 2028 1,728,000 2.25 C$0.50

46,572,297 1.66 C$0.46
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13.

SHARE CAPITAL AND RESERVES (continued)

Options

Option Plan

The Company has a share purchase option plan (“the Plan”), which allows the Company to issue options
to directors, officers, employees, and consultants of the Company. The maximum aggregate number of
securities reserved for issuance is 10% of the number of common shares issued and outstanding. Options

granted under the Plan may have a maximum term of ten years. Vesting restrictions may be imposed at the
discretion of the directors.

Share Purchase Options

The continuity of share purchase options for the periods presented is as follows:

Number of Weighted average

options exercise price
Outstanding options, December 31, 2024 5,925,000 C$ 0.43
Granted 4,025,000 C$ 0.56
Reinstated 2,875,000 C$ 0.50
Exercised (950,000) C$ 0.26
Expired (2,350,000) C$ 0.58
Outstanding options, December 31, 2025 9,525,000 C$ 0.49
Granted 391,668 C$ 0.93
Exercised (2,395,000) C$ 0.56
Forfeited (280,000) C$ 0.54
Expired (2,000,000) C$ 0.60
Outstanding options, June 30, 2026 5,241,668 C$ 0.44

In January 2026, the Company granted 250,000 stock options to a consultant. The options have an exercise
price of C$1.05 per share and expire on January 14, 2028. The options vest as follows: 50% six months
from the grant date and 50% on the first anniversary of the grant date.

In January 2026, the Company terminated a consulting services agreement, resulting in the 280,000
options previously granted on October 24, 2025, being forfeited.

On April 15, 2026, the Company granted 75,000 stock options to a new director. The options have an
exercise price of C$0.79, mature on April 15, 2031, and vest 100% on December 31, 2026.

On June 8, 2026, the Company granted 66,668 stock options to a new director. The options have an
exercise price of C$0.63, mature on June 8, 2031, and vest 100% on December 31, 2026.
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13.

SHARE CAPITAL AND RESERVES (continued)

As at June 30, 2026, options enabling the holders to acquire common shares are as follows:

Number of Number of Weighted average Weighted average
Expiry date options vested options remaining life in years exercise price
August 23, 2026 850,000 850,000 0.15 C$0.60
November 30, 2026 250,000 250,000 0.42 C$0.27
August 9, 2027 800,000 800,000 1.1 C$0.25
November 4, 2027 350,000 350,000 1.35 C$0.23
January 14, 2028 250,000 - 1.54 C$1.05
November 30, 2028 1,000,000 1,000,000 242 C$0.27
March 31, 2030 700,000 700,000 3.75 C$0.17
December 13, 2031 900,000 900,000 5.46 C$0.79
April 15, 2031 75,000 - 4.79 C$0.79
June 8, 2031 66,668 - 4.94 C$0.63

5,241,668 4,850,000 2.41 C$0.44

During the six months ended June 30, 2026, and year ended December 31, 2025, the Company granted
the following stock options to the Company’s management, directors and consultants. The fair value of the
options was estimated on the date of grant using the Black-Scholes option pricing model, with the following
assumptions:

March 31, October 24, November 26, December 13, January 14, April 15, June 08,
Grant Date 2025 2025 2025 2025 2026 2026 2026
Number of options granted 700,000 350,000 2,075,000 900,000 250,000 75,000 66,668
Risk free interest rate 4.0% 2.4% 2.2% 3.1% 2.5% 3.0% 3.1%
Annual volatility 88% 91% 105% 90% 89% 90.0% 91%
Expected dividend yield 0% 0% 0% 0% 0% 0% 0%
Exercise price C$0.17 C$0.54 C$0.60 C$0.79 C$1.05 C$0.79 C$0.63
Share price C$0.15 C$0.54 C$0.54 C$0.78 C$1.05 C$0.80 C$0.62
Fair value of options $ 46,745 $ 76,174 $ 221,424 $ 344,469 $ 90,437 $ 28,536 $ 19,407

For the three and six months ended June 30, 2026, share-based compensation related to stock options
was $45,207 and $53,081 (2025 - $32,542 and $9,131), respectively.

Restricted Share Units (“RSU”)

On March 31, 2025, the Company granted 450,000 restricted share units ("RSUs") to the directors of the
Company. These RSUs vested in full on April 1, 2026. Accordingly, on April 1, 2026, the Company issued
450,000 common shares upon settlement of the RSUs.

On December 13, 2025, the Company granted an additional 450,000 RSUs to the directors of the Company.
These RSUs will vest in full on December 13, 2026.

As at June 30, 2026, the Company had 450,000 RSUs outstanding (December 31, 2025 — 900,000).

For the three and six months ended June 30, 2026, share-based compensation expense related to RSUs
was $63,158 and $138,388 (2025 - $11,869 and $11,869), respectively.
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14. RELATED PARTY TRANSACTIONS

The Company’s related parties with transactions during the six months ended June 30, 2026 consist of
directors, officers and the following companies with common directors:

Related party Nature of transactions
Francis Johnstone (Director) Director fees

Jose M. Garcia (Director, Officer) Compensation expense

Darryl Cardey (Director) Director fees

Mark Ashcroft (Director) Director fees

Joseph Gallucci (Director) Director fees

David Gleit (Officer) Compensation expense

Alvaro Domingo (Officer) Compensation expense

As at June 30, 2026, the Company had $nil outstanding in accounts payables and accrued liabilities
(December 31, 2025 - $nil) and $92,509 outstanding in supplier advances (December 31, 2025 - $129,348)
associated with related parties.

Key Management Compensation

Key management personnel are those who responsible for planning, directing, and controlling the activities
of the Company, and include certain directors and officers. Key management compensation, including
amounts discussed above, is comprised of:

Three months Three months Six months Six months

ended ended ended ended

June 30, 2026 June 30, 2025 June 30, 2026 June 30, 2025

Compensation expense $ 120,957 102,560 $ 243311  $ 202,912
Directors' fees 38,499 23,110 61,822 45,624
Share based payment 73,562 21,267 151,812 44,678
$ 233,018 $ 146,937 $ 456,945 $ 293,214
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15.

SEGMENTED INFORMATION

The Company operates in two reportable operating segments, the exploration, development and production

of mineral properties.

The Company’s financial performance distributed in two geographic regions, Canada, and Peru, as follows:

Canada -
Six months ended June 30, 2026 Corporate Peru Total
Operating revenue - 30,725,921 $ 30,725,921
Cost of sales - (16,182,606) (16,182,606)
Operating income - 14,543,315 $ 14,543,315
Operating expenses (1,559,455) (1,356,692) (2,916,147)
(Loss) income before other items (1,559,455) 13,186,623 $ 11,627,168
Finance cost, net (1,437,781) (155,822) (1,593,603)
Provision for administrative sanctions - (156,583) (156,583)
Foreign exchange loss (50,054) (89,321) (139,375)
Net (loss) income before tax (3,047,290) 12,784,897 $ 9,737,607
Income tax recovery (expense) 1,055,571 (3,132,571) (2,077,000)
Net (loss) income (1,991,719) 9,652,326 $ 7,660,607
Canada -
Six months ended June 30, 2025 Corporate Peru Total
Operating revenue - 10,650,084 $ 10,650,084
Cost of sales - (9,016,770) (9,016,770)
Operating income - 1,633,314 $ 1,633,314
Operating expenses (1,631,664) 259,936 (1,371,728)
(Loss) income before other items (1,631,664) 1,893,250 $ 261,586
Finance cost, net - (310,424) (310,424)
Other income - 377 377
Foreign exchange gain (loss) (20,627) 234,601 213,974
Net (loss) income before tax (1,652,291) 1,817,804 $ 165,513
Income tax expense - (575,396) (575,396)
Net (loss) income (1,652,291) 1,242,408 $ (409,883)
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15.

16.

SEGMENTED INFORMATION (continued)

The Company’s total assets distributed in two geographic regions, Canada, and Peru, as follows:

Canada —

June 30, 2026 Corporate Peru Total
Cash and cash equivalents 48,499,869 $ 1,244,869 $ 49,744,738
Inventory - 3,392,365 3,392,365
Receivables 90,080 17,589,010 17,679,090
Prepaid 278,194 23,967 302,161

48,868,143 22,250,211 71,118,354
Exploration and evaluation assets - 3,608,238 3,608,238
Mineral Property - 47,144,054 47,144,054
Equipment - 14,293,252 14,293,252
Receivable — non current - 2,958,703 2,958,703
Total assets 48,868,143 $ 90,254,458 139,122,601

Canada -
December 31, 2025 Corporate Peru Total
Cash and cash equivalents $ 9,246,887 $ 805,338 10,052,225
Inventory - 1,373,354 1,373,354
Receivables 52,281 11,424,315 11,476,596
Prepaid 226,744 3,453 230,197

9,525,912 13,606,460 23,132,372
Mineral Property - 41,801,924 41,801,924
Equipment - 9,193,276 9,193,276
Receivable — non current - 1,306,045 1,306,045
Total assets $ 9,525,912 $ 65,907,705 75,433,617

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

In common with all other businesses, the Company is exposed to risks that arise from its use of financial
instruments. This note describes the Company’s objectives, policies and processes for managing those
risks and the methods used to measure them. Further quantitative information in respect of these risks is
presented throughout these consolidated financial statements.

General Objectives, Policies and Processes

The Board of Directors has overall responsibility for the determination of the Company’s risk management
objectives and policies and, whilst retaining ultimate responsibility for them, it has delegated the authority
for designing and operating processes that ensure the effective implementation of the objectives and
policies to the Company’s management. The Board of Directors receives periodic reports through which it
reviews the effectiveness of the processes put in place and the appropriateness of the objectives and
policies it sets.

The overall objective of the Board is to set policies that seek to reduce risk as far as possible without unduly
affecting the Company’s competitiveness and flexibility.
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16.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

The Company’s risk exposure and the impact on the Company’s financial instruments are summarized
below:

a) Credit Risk

Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet
its contractual obligations. The Company’s credit risk is primarily attributable to its cash and other
receivables. The Company has concentrate contracts to sell concentrates produced. Concentrate contracts
are a common business practice in the mining industry. The terms of the concentrate contracts may require
the Company to deliver concentrate that has a value greater than the payment received at the time of
delivery, thereby introducing the Company to credit risk of the buyers of concentrates. Should any of these
counterparties not honor the purchase arrangements, or should any of them become insolvent, the
Company may incur losses for products already shipped and be forced to sell its concentrates on the spot
market or it may not have a market for its concentrates and therefore its future operating results may be
materially adversely impacted. The majority of the Company’s concentrate is sold to one concentrate buyer.
The Company limits exposure to credit risk by maintaining its cash with large financial institutions and by
monitoring the risk associated with its concentrate sales. The Company does not have cash invested in
asset-based commercial paper.

b) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they become due. The
Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet
liabilities when due. The Company manages its liquidity risk by forecasting cash flows from operations and
anticipating any investing and financing activities. Management and the Board of Directors are actively
involved in the review, planning and approval of significant expenditures and commitments. The Company
is exposed to liquidity risk.

c) Commodity Price Risk

Market risk is the risk that the fair value of, or future cash flows from, the Company’s financial instruments
will significantly fluctuate due to changes in market prices. The value of financial instruments can be affected
by changes in interest rates, foreign currency rates and other market prices. Management closely monitors
commodity prices, individual equity movements and the stock market to determine the appropriate course
of action to be taken by the Company.

d) Foreign Currency Risk

The Company’s operations in Canada and Peru create exposure to foreign currency fluctuation. Some of
the Company’s operating expenditures are incurred in Peruvian SOL or Canadian Dollar, and the fluctuation
of foreign currencies with the US dollar will have an impact upon the profitability of the Company and may
also affect the value of the Company’s financial assets and liabilities. The Company has not entered into
any agreements or purchased any instruments to hedge possible currency risks.
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16. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

The Company’s financial assets and liabilities in various currencies as at June 30, 2026, are set out in the
following table:

Total

June 30, 2026 Canadian Dollar US Dollar Peruvian SOL (USD)
Cash and cash equivalents $ 47,687,339 $ 1,799,103 $ 258,297 $ 49,744,738
Receivables 90,080 10,022,762 7,566,248 17,679,090
47,777,419 11,821,865 7,824,544 67,423,828

Accounts payables and accruals (166,726) (23,672,812) (9,750,863) (33,590,401)
Lease - (162,685) - (162,685)
Convertible debenture (42,876,543) - (42,876,543)
Debenture - (902,647) - (902,647)
Net asset (liabilities) $ 4,734,149 $ (12,916,279) $ (1,926,319) $ (10,108,448)

The Company’s financial assets and liabilities in various currencies as at December 31, 2025, are set out
in the following table:

Total

December 31, 2025 Canadian Dollar US Dollar Peruvian SOL (USD)
Cash and cash equivalents $ 9,163,409 $ 782,811 $ 106,005 $ 10,052,225
Receivables 52,281 8,394,637 3,029,678 11,476,596
9,215,690 9,177,448 3,135,683 21,528,821

Accounts payables and accruals (27,429) (16,728,669) (9,417,243) (26,173,341)
Lease - (162,685) - (162,685)
Debenture - (2,470,265) - (2,470,265)
Net asset (liabilities) $ 9,188,262 $ (10,184,172) $ (6,281,560) $ (7,277,470)

As at June 30, 2026, a 10% depreciation of the Canadian Dollar relative to the US Dollars would have
decreased net financial asset by approximately $430,000 (December 31, 2025 - $835,000). A 10%
appreciation of the Canadian Dollar relative to the US Dollar would have had the equal but opposite effect.
As at June 30, 2026, a 10% depreciation of the Peruvian SOL relative to the US Dollars would have
decreased net financial liabilities by approximately $175,000 (December 31, 2025 - $571,000). A 10%
appreciation of the Peruvian SOL relative to the US Dollar would have had the equal but opposite effect.

e) Interest Rate Risk

Interest rate risk consists of two components:

i) To the extent that payments made or received on the Company’s monetary assets and liabilities
are affected by changes in the prevailing market interest rates, the Company is exposed to interest

rate cash flow risk.

i) To the extent that changes in prevailing market rates differ from the interest rate in the Company’s
monetary assets and liabilities, the Company is exposed to interest rate price risk.
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16.

17.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

As at June 30, 2026, a 1% change in market interest rates would result in no material change in value of
the assets or liabilities of the Company.

f) Other Price Risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due
to changes in market prices, other than those arising from interest rate risk, currency risk, or equity price
risk. The Company is not exposed to any other price risk.

Determination of Fair Value

When applicable, further information about the assumptions made in determining fair values is disclosed in
the notes specific to that asset or liability.

The carrying amounts for cash, receivables, accounts payable and accrued liabilities, due to related parties,
debentures, and current portion of convertible debenture approximate fair values due to their short-term
nature. Due to the use of subjective judgments and uncertainties in the determination of fair values these
values should not be interpreted as being realizable in an immediate settlement of the financial instruments.

Fair Value Hierarchy

Financial instruments that are measured subsequent to initial recognition at fair value are grouped in Levels
1 to 3 based on the degree to which the fair value is observable:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities;

Level 2 — Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly; and

Level 3 — Inputs that are not based on observable market data.
Valuation techniques for receivables from provisional concentrate sales:

A portion of the Company’s trade receivables arose from provisional concentrate sales and are valued using
quoted market prices based on the forward London Metal Exchange for gold, copper, zinc and lead and the
London Bullion Market Association P.M. fix for silver.

CAPITAL MANAGEMENT

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a
going concern in order to advance its mineral properties and pursue growth opportunities. The Company
defines its capital as shareholders’ equity. The Company manages its capital structure and makes
adjustments to it to effectively support the acquisition and exploration of mineral properties.

The properties which the Company currently has an interest in are in exploration, development and
production stages; as such, the Company is dependent on external financing to fund its exploration and
development activities. The Company will continue to assess new properties and seek to acquire an interest
in additional properties if it feels there is sufficient geologic or economic potential and if it has adequate
financial resources to do so.
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17.

18.

CAPITAL MANAGEMENT (continued)

Management reviews its capital management approach on an ongoing basis and believes that this
approach, given the relative size of the Company, is reasonable. The Company monitors its cash,
investments, common shares, and stock options as capital. There have been no changes to the Company’s
approach to capital management during the six months ended June 30, 2026. The Company’s investment
policy is to hold cash in interest-bearing bank accounts or highly liquid short-term interest-bearing
investments with maturities of one year or less and which can be liquidated at any time without penalties.
The Company is not subject to externally imposed capital requirements and does not have exposure to
asset-backed commercial paper or similar products.

The Company believes that its current capital resources, including cash on hand and funds raised
subsequent to year end, are sufficient to fund its operating capital requirements and planned activities for
at least the next twelve months. Management continues to monitor its liquidity position and funding
requirements on an ongoing basis. Actual funding requirements may vary due to factors such as the timing
and success of operations, commodity price fluctuations, and broader economic conditions.

SUBSEQUENT EVENTS
On July 24, 2026, the Company granted 2,300,000 stock options to an officer of the Company. The stock
options have an exercise price of C$0.64 per common share and expire on July 24, 2028. The options vest

immediately upon grant.

Subsequent to June 30, 2026, 100,000 share purchase warrants with an exercise price of C$0.25 per share
and an expiry date of March 13, 2028, were exercised for total proceeds of C$25,000.
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